




















> Waiting Period

» * Number of days of covered
care you (or other Ins) pay for,
before LTCI begins to pay

— Standard policy = 90 days

— Option for shorter such as 30
days
 Not calendar days; days of care
e Shorter = more expensive







Inflation Protection

- OR you can select:
Future Purchase Option

Every 2 years the weekly
benefit and pool of money
automatically increase

based on an outside Iindex

(e.g., CP1-W). _\__,ﬁf

Premiums increase too.



















Trained Care Coordinator

Can come to your home to:

— Develop plan of care to meet
your needs & preferences

— Assess need for home mods
or DME

— Authorize up to 100% of your
weekly benefit for reasonable
expenses, Incl. informal care
and care by family members




Premiums
e Based on your age when you
buy the coverage
Younger = lower premiums
e Based on your choices of:

- Weekly Benefit,
- Length of Policy, m
- Waiting Period, and

— Inflation Protection







When Benefits Start

A few things need to occur:

1. You are unable to perform
2 of 6 Activities of
Daily Living (ADLS) or
have severe cognitive
Impairment

2. Condition certified to
expect to last at least
90 days (only for ADLS)






Activities of Daily Living

— Bathing - Eating
- Tolleting - Transferring
- Dressing - Continence
Standby assistance
OR
Severe Cognitive
I mpairment




Tax Treatment

 Tax-qualified under HIPAA
e Fully portable

e Premiums are medical
expenses subject to 7.5%
rule for deductibility

e Pending legislation for full
tax deductibility (H.R. 831,
S. 627)

e Benefits paid are not taxable







Sample Underwriting

Questions

(Modified Guarantee lIssue
and Short Form)

e Do you currently need or
receive help with any of these
activities: bathing, eating,
dressing, toileting, continence,
or transferring from bed to

chair?




Sample Underwriting

Questions

(Modified Guarantee lIssue
and Short Form)

e Within the past 12 months
have you been confined to a
nursing home or custodial care
facility, or are you currently
receiving home health care
services?







Sample Underwriting

Questions
(Short Form)

 Have you been diagnosed with
or had symptoms of
Alzheimer’s disease, dementia,
organic brain syndrome,
multiple sclerosis, muscular
dystrophy, ALS, or Parkinson’'s
disease?













Other Program Features:
OPM on Your Side

-:-"s?wlu,,é‘; _
| . ( #h \\  Employer-sponsored
e, /ﬁ e Important to Govt's
| ST overall compensation pkg
e Contemporary and evolving

e Carriers among best in business
(customer service, financial

strength, premium stability)
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Open Season
e Don't worry, be happy: @
— Carrier will do most of the
work!

 Employees will request
enrollment kit from carrier,
not you

 Employees send application
back to carrier, not you




Open Season

e You do NOT need to @
become an LTC expert!
e You will schedule sessions In

auditoriums, etc., but carrier
will do training and education

 We'll have satellite
broadcasts, maybe cable tv
shows, etc.



Open Season

e Carrier will send pamphlets,
etc., to reqgular agency
distribution channels -- you
give them to employees

e Toll-free number
for more Info and
enrollment kit

e Maybe tent cards, CD-ROMSs,
posters, etc.







Payroll Deduction

e Carrier will contact payroll to
start deducting premiums

e Payroll sends premiums to
carrier, not OPM

~» We have a payroll taskforce \-
looking into the logistics ¢

- But we can't do too much
until we have carrier(s)
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